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Situation and Outlook

In order to better capture the entire chicken market in China, this report makes adjustmentsin tota
broiler meat production and consumption. In this report, these now include domestic breeds aswell
aswestern breeds.  The Government only providestota poultry meat numbers. This report estimates
broiler meat production by first subtracting out from government numbers estimates of poultry other
than chicken broilers (currently 17 percent). It then subracts another another 8 percent for chicken
heads and feet, which the government includes in its measure. The result is an gpproximate doubling of
the numbers.

Relatively low feed prices and strong domestic demand along with a strong economy and a gradud
switch from pork consumption to poultry will continue to fuel poultry production increases for 2003
and beyond. Broiler meat production is expected to increase about 3 percent in 2003. Other poultry
mest production, mainly ducks and geese, will grow even more quickly.

Chinese chicken meat imports, which are primarily offal, went down consderably in 2002. Traders
were frustrated by problems with Chinese government administrative measures.  In particular,
difficulties obtaining quarantine import inspection permits, and an "automatic” registration required by
the Ministry of Foreign Trade and Economic Coaoperation gppear to have sngnificantly restricted
chicken imports. Volumes were down 20 percent compared to 2001 and over 30 percent compared
to 2000. At the same time domestic prices for the main imported cuts remained 20 to 30 percent above
landed cost plustariff and VAT. Trading partners have complained, but China denies any
inappropriate activity. So, even though poultry tariff rates for 2003 will fal, 2003 imports seem st to
continue 2002's reduced levels.

Part of the reason for administrative restrictions on imports could well be China’'s own troubles
exporting its high-end chicken cuts.  Tougher competition, and what Chinafedsto be unfair sanitary
restrictions are hurting exports.  Volumesto Japan, by far the biggest market, in 2002 were less than
half the volumesthey reached in 2000. At the same time, opening of the EU market is staled because
of drug-residue findingsin other Chinese livestock and aguetic exportsto the EU.  To some extent
China has compensated with increased saes to other markets. Most notably, exports to Russia shot up
in the lagt half of 2002. Development of these other markets should continue in 2003 and lead to
modest export increases for that year, but 2003 exports will till very likely be at least 15 percent off of
2000's record levels.
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PSD Table
Country China, Peoples Republic of
Commodity |Poultry, Meet, Broiler (2000 MT)(MIL HEAD)
Revised 2001 | Preiminary 2002| Forecast 2003
Old New Old New Old New
Market Y ear Begin 01/2001 01/2002 01/2003
Inventory (Reference) 0 0 0 0 0 0
Saughter (Reference) 280 545 287 560 0 580
Beginning Stocks 0 0 0 0 0 0
Production 5200 9278 5400 9558 5450 9844
Whole, Imports 0 0 0 0 0 0
Parts, Imports 473 473 380 341 350 330
Intra EC Imports 0 0 0 0 0 0
Other Imports 0 0 0 0 0 0
TOTAL Imports 473 473 380 341 350 330
TOTAL SUPPLY 5673 9751 5780 9899 5800 10174
Whole, Exports 19 19 0 0 0 0
Parts, Exports 470 470 400 400 400 420
Intra EC Exports 0 0 0 0 0 0
Other Exports 0 0 0 0 0 0
TOTAL Exports 489 489 400 400 400 420
Human Consumption 5184 9262 5380 9499 5400 9754
Other Use, Losses 0 0 0 0 0 0
Total Dom. Consumption 5184 9262 5380 9499 5400 9754
TOTAL Use 5673 9751 5780 9899 5800 10174
Ending Stocks 0 0 0 0 0 0
TOTAL DISTRIBUTION 5673 9751 5780 9899 5800 10174
Cdendar Yr. Imp. from U.S. 505 279 510 167 170 170
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Chinese Poultry Meat and Offd Imports. 1999-2002, Metric Tons
Source: Chinese Customs

1999 2000 2001 2002
TOTAL 799,331 850,122 714,770 583,297
United States 497,325 664,575 572,664 551,613
Thailand 23,079 21,180 16,790 6,257
Argentina 19,348 19,174 11,877 4,149
France 8,532 3,589 7,391 3,633
Iran 4,333 4938 7,535 3,237
Turkey 6,659 10,622 10,557 2,640
Belgium 4,858 2,966 3,637 2,402
Chile 6,026 10,990 5,891 2,263
Canada 16,603 29,953 19,567 2,070
Germany 4,796 5,148 3,845 1,115
Malaysia 2,781 3,772 2,003 891
Hungary 3,220 4,639 3,372 671
Myanmar 0 0 774 527
Denmark 1,709 4,865 3,543 450
Japan 4,435 3,238 1,461 383
Netherlands 3,465 16,383 11,575 296
Poland 948 1,790 666 262
Brazil 144,401 188 9 225
South Korea 308 1,617 1,113 82
Venezuela 0 341 658 71
Laos 0 8 43 30
United Kingdom 36,089 21,886 20,190 21
New Zealand 114 253 9 8
Australia 1,784 9,782 8,188 0
Others 8,519 8,225 1,415 0
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Chinese Poultry Meat Exports, 1999-2002, Metric Tons

Source: Chinese Customs

1999 2000 2001 2002
Total 340,566 404,570 403,251 328,049
Japan 237,238 270,866 215,582 128,200
Hong Kong 29,115 34,996 43,537 58,859
Russia 534 1,953 11,543 35,691
Saudi Arabia 12,354 18,052 32,940 34,591
Malaysia 6,796 7,925 13,246 16,441
Singapore 9,889 10,518 10,173 10,126
Slovakia 303 540 4,979 5,232
Macedonia 250 1,555 3,079 4,728
Oman 310 448 2,617 3,613
Switzerland 9,444 12,953 15,496 2,619
Netherlands 4,042 4,281 6,434 2,441
Bahrain 998 1,678 2,208 2,424
South Korea 0 3,905 8,449 2,092
Kuwait 1,093 1,742 2586 2,052
South Africa 10,598 9,595 6,036 1,819
Venezuela 443 1,537 2,216 1,754
Yugoslavia 24 100 525 1,369
Macau 20 74 746 1,218
Aruba 610 1,158 912 1,135
Germany 79 67 1,796 1,046
Philippines 322 573 932 983
Albania 0 64 298 760
Qatar 141 206 540 736
Latvia 588 1,434 924 727
Bulgaria 25 411 1,059 671
Indonesia 446 774 601 613
France 0 30 503 607
Moldavia 0 0 641 527
U.AE 8,379 12,618 5,817 470
Others 6,525 4,520 6,834 4,506
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Chinas Imports of Selected Poultry Products, China Data (Volume: Metric Tons)

Change
HS Code Description 2000 2001 2002]2001/02, %

Jan-Dec|] Jan-Dec| Jan-Dec| Jan-Dec

0207.1200  JFrozen Whole Broiler 101 191 0] -100.00%
0207.1400  |Frozen Broiler Cuts and Offdl 799,441 NA NA NA
0207.1411 |Frozen Cut Broilers with Bones NA] 121,781] 117,338 -3.65%
0207.1419  |Frozen Cut Broilers, Bondess NA 93 62| -33.33%
0207.1421 |Frozen Broiler Wings NA| 26,845 62,892] 134.28%
0207.1429  |Frozen Wi ngtips, Paws, Offd NA| 495,626 318,482 -35.74%
0504.0021  [Chilled or Frozen Broiler Gizzard NA 9,920 8,891 -10.37%
Chinas Imports of Sdlected Poultry Products (Vaue: Million USD

Change
HS Code Description 2000 2001 2002[2001/02, %

Jan-Dec | Jan-Dec | Jan-Dec | Jan-Dec

0207.1200  JFrozen Whole Broiler 0.062] 0.179 0 NA
0207.1400  |Frozen Brailer Cuts and Offal 453.486 NA NA NA
0207.1411 IFrozen Cut Broilers with Bones NA| 87.425| 92.971 6.34%
0207.1419 |Frozen Cut Broilers, Bondless NA 0.077 0.097 25.71%
0207.1421 |Frozen Broiler Wings NA 24.96] 71.430] 186.18%
0207.1429  [Frozen Wi ngtips, Paws, Offd NA| 298.01| 213.854| -28.24%
0504.0021  [Chilled or Frozen Broiler Gizzard NA 8.492 7.698 -9.35%
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Chinas Exports of Sdlected Poultry Products, China Data (Volume: Metric Tons)
Change
HS Code Description 2000 2001 2002| 2001/02, %
Jan-Dec| Jan-Dec|] Jan-Dec| Jan-Dec
0207.1200  JFrozen Whole Broiler 11,927] 19,173] 21,827 13.84%
0207.1400  |Frozen Broiler Cuts and Offdl 344,585 NA NA NA
0207.1411 |Frozen Cut Broilers with Bones NA 4,505 1,523 -66.19%
0207.1419 |Frozen Cut Broilers, Boneless NAJ] 320,343] 256,779] -19.84%
0207.1421 |Frozen Broiler Wings NA| 2,612 431 -83.50%
0207.1429  |Frozen Wi ngtips, Paws, Offd NA| 4,677 1988] -57.49%
0504.0021  [Chilled or Frozen Broiler Gizzard NA 6 2| -66.67%
Chinas Export of Sdected Poultry Products (Vaue: Million USD)
Change
HS Code Description 2000 2001 2002| 2001/02, %
Jan-Dec| Jan-Dec| Jan-Dec Jan-Dec
0207.1200  JFrozen Whole Broiler 18.428] 25.461| 21.539 -15%
0207.1400  |Frozen Briler Cuts and Offal 494577 NA NA NA
0207.1411  [Frozen Cut Broilers with Bones NA[ 6619 2293 -65%
0207.1419 |Frozen Cut Broilers, Bondless NA| 484.852| 334.437 -31%
0207.1421  |Frozen Broiler Wings NA| 4984 0909 -829%
0207.1429  |Frozen Wingips, Paws, Offal NA| 3974 1.209 -70%
0504.0021  [Chilled or Frozen Broiler Gizzard NA 0.011 0.007 -36%
Source: China Customs
M.F.N. Tariff Rate of Chicken Products, 2001 - 2003 (Based on Weight) (Unit: RMB/KG)
Change, %
HS Code 2001 2002] 2003 2002/2003
2007.1200 Jfrozen whole broiler 1.6 1.6 1.3 -18.75%
0207.1411 |frozen broiler cuts with bones 1.2 1 0.8 -20%
0207.1419 |frozen broiler cuts, boneless 2.7 15 1.2 -20%
0207.1421 |frozen broiler wings 2.3 1.2 1 -16.67%
0207.2900 [frozenwi ngtips. paws, liver 1 0.8 0.6 -25%
0504.0021  poroiler gizzad 1.7 1.7 14 -17.65%
Source: China Customs
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CHINA RETAIL PRICE OF BROILER MEAT AND CHICKEN EGG(RMB/KG)

region chicken broiler
eog meat

Dec 2001] Jun 2002| Sep 2002| Dec 2002| Dec 2001] Jun 2002 Sep 2002| Dec 2002
Beijing 4.55 4.5 4.8 4.56 11.25 9.72 9.38 9.68
Tianjin 4.4 4.33 4.87 4.13 9.3 9.5 9.3 9.8
Hebel 4.34 4.49 4.69 4.23 8.51 8.38 8.49 8.42
Shanxi 4.37 4.36 4.65 4.22 8.4 7.3 6.27 8.4
Inner Mongolia 4.9 4.8 4.96 4.66 8.5 8.66 8.54 8.68
Liaoning 4.27 4.35 4.61 4.14 7.82 7.59 7.8 7.7
Jlin 4.47 4.66 4.64 4.49 7.33 7.35 7.81 6.83
Heilongjiang 4.4 4.48 4.38 4.16 7 7.93 7.64 7.37
Shanghai 5.25 5 51 4.85 10.5 10.15 10 10.53
Jangu 4.49 4.4 4.84 4.27 7.55 7.36 7.71 7.24
Zhdiang 4.9 5.17 5.46 4.99 9.55 8.58 8.29 8.72
Anhui 5.17 5.23 5.9 4.47 7.3 7.7 7.79 8.23
Fujian 5.4 5.56 5.68 5.36 13.53 13.26 11.78 12.53
Jangxi 6.28 6.28 6.31 6.15 9.18 8.32 8.75 8.6
Shandong 4.33 4.5 4.78 6.24 9.03 8.78 9.2 9.01
Henan 4.59 4.64 4.84 4.35 7.46 7.28 7.79 7.44
Hubel 6.43 5.78 6.6 6.73 10.4 9.88 10.05 10.17
Hunan 6.6 6.42 6.75 6.59 9.64 9.78 10.18 10.14
Guangdong 5.76 5.64 5.94 5.78 na naj 21 na
GuangXi 6.13 6.02 6.26 6.06 11.08 10.61 11.09 10.98
Hainan 7.38 6.95 6.95 7.08 11 10.25 10.25 12
Schuan 7.41 6.64 6.8 6.77 7 11.75 13 11.9
Guizhou 7.66 7.76 8.45 8.97 12 10.28 11.4 12.18
Y unnan 7.06 6.95 7.14 6.92 11.67 12.64 12.79 12.49
Shannxi 4.37 4.55 4.67 4.53 8.9 8.15 8.18 7.8
Gansu 4.68 4.72 4.99 4.77 9.2 9.74 9.33 9.51
Qingha 5.18 5.03 5.25 5.1 11.17 11.68 11.2 11.2
Ningxia 5.5 4.2 4.73 4.8 12 naj naj 6.44
Xinjiang 5.51 4.99 7.14 5.14 10.33 9.6 na) 10.11
Chongaing 7.69 6.67 5.73 7.06 11 11 10 9.2
Average 5.51 5.48 5.73 5.53 10.33 9.12 9.35 9.28

Source: The Minigry of Agriculture
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Chinas Retail Price of Poultry Breeds (Vadue: RMB/KG)

Layer Broiler
Breed Breed
Region Dec 2001] Jun 2002| Sep 2002| Dec 2002| Dec 2001] Jun 2002 Sep 2002| Dec 2002
Beijing 1.95 2.2 2.29 2.17 2.48 2.21 2.11 2.21
Tianjin 1.75 2.4 2.4 2.27 3 3 3 3
Hebel 1.71 2.44 2.47 2.25 2.15 2 1.92 1.95
Shanxi 15 2.1 2.05 1.97 2.3 2.27 2.24 2
Inner Mongolia 2 1.54 2.06 2.35 2.6 1.94 2.08 2.15
Liaoning 1.76 2.22 2.34 2.28 1.99 2 2.3 1.88
Jlin 1.6 1.76 1.17 1.73 2.16 2.36 2.3 1.78
Heilongjiang 2.5 2 2.06 1.94 2.5 1.94 1.8 1.82
Shanghai 1.83 2.18 1.9 1.68 1.63 1.6 1.58 15
Jangau 141 1.79 1.79 141 1.3 151 15 1.18
Zhgiang 1.79 1.72 1.83 2 1.66 151 1.93 1.91
Anhui 151 1.85 1.8 1.96 1.79 1.33 1.54 1.8
Fujian 1.95 2.14 2.43 2.47 1.58 1.75 1.66 1.6
Jangxi 152 1.17 15 1.32 1.34 12 1.45 1.33
Shandong 1.45 1.92 1.96 1.74 1.44 0.98 1.45 1.28
Henan 1.76 2.03 2.2 2.16 1.93 1.62 1.84 181
Hubel 2.07 2.17 2.44 2.2 2.1 2.07 2.6 1.84
Hunan 1.64 1.77 1.81 1.73 1.62 1.84 1.92 2
Guangdong 2.1 2.43 2.67 2.27 1.76 1.62 1.89 1.33
GuangXi 2.31 2 2.4 2.19 1.72 2.04 1.95 1.66
Hainan na na naj na 1.6 15 1.67 1.4
Schuan 1.82 1.69 151 1.8 2.32 2.04 2.09 2.19
Guizhou 2.56 2.66 2.52 2.61 2.63 2.76 2.38 2.44
Y unnan 4.34 1.02 4.1 4.04 4.26 3.76 4.06 3.91
Shannxi 2.15 2.1 2 2.5 2 2 2 2.1
Gansu 2.07 2.74 2.4 2.5 2.25 2.36 2.23 2.3
Qingha na 1 naj naj na naj naj na
Ningxia 3.75 2.2 3 2.93 3.75 14 3.5 1
Xinjiang 2.42 2.12 na 2.18 2.14 1.88 na 1.82
Chongaing 1.75 2.05 1.69 191 1.75 2.34 2.3 2.09
Average 2.42 2.13 2.22 2.2 2.14 1.93 2.06 191

Source: Minigry of Agriculture
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Chinds Retal Price of Live Chickens (Vdue: RMB/KG)
Live Chicken

Region Dec,2001] Mar 2002 Jun 2002] Sep 2002| Dec 2002
Bdjing 8.25 7.24 7.28 7.08 7.73
Tianjin 5.6 5.53 5.2 54 5.03
Hebel 5.83 6.2 5.93 6.05 5.94
Shanxi 6.64 6.03 5.95 5.85 5.85
Inner Mongolia 6 7.02 7.15 7.4 6.63
Liaoning 7.24 6.67 7.31 7.25 8.06
Jlin 10.26 12.3 12.66 11.74 11.12
Heillongjiang 9.14 59 6.14 5.88 5.69
Shanghai 9.35 9.35 9.35 9 9
Jangau 6.59 7.73 6.48 6.78 6.68
Zhdjiang 8.27 7.68 7.31 8.08 9.06
Anhui 8.86 9.64 8.02 8.79 7.6
Fujian 10.75 11.79 10.87 11.09 12.34
Jangxi 11 8.91 8.62 8.27 8.58
Shandong 5.38 5.56 5.32 5.8 5.39
Henan 6.78 6.74 6.5 6.76 6.82
Hubei 9.14 9.63 9.11 8.74 8.81
Hunan 11.73 13.28 11.86 12.44 12.29
Guangdong 11.96 12.93 11.31 11.18 11.21
Guangxi 9.46 9.79 9.11 9.29 9.46
Hainan 11.13 11.64 12.5 11.25 10.18
Schuan 11.84 12.42 11.99 11.37 11.75
Guizhou 12.3 12.88 12.86 12.96 12.58
Y unnan 12.24 12.37 11.93 11.98 11.85
Shannxi 7.8 9.53 9.2 7.2 9
Gansu 7.9 8.2 8.53 8.08 8.09
Qinghai 11.01 12.36 12.56 11.51 10.99
Ningxia 10.5 9.5 6.6 10 4.84
Xinjiang 8.14 9.5 8.79 na 8.14
Chongaing 11.43 11.19 11.86 11.86 12.51
Average 8.14 9.25 9.07 8.97 8.96

Source: the Minigry of Agriculture
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Chinas National Average Poultry Feed Prices (Volume: RMB/KG)

Month |Lay Feed Prices

2000 2001 2002
January 1.75 1.66 1.64
February 1.7 1.62 1.64
March 1.68 1.67 1.66
April 1.66 1.68 naj
May 1.66 171 1.64
June 1.65 177 1.66
July 1.65 1.721 1.67
August 1.67 1.72 n/al
September 1.68 1.746 1.65
October 1.65 1.705 1.64
November 1.69 1.703 1.63
December 1.6 1.658 1.63
Month Broiler Feed

Prices

2000 2001 2002
January 1.89 1.86 1.83
February 1.84 1.88 1.83
March 1.84 1.86 1.82
April 1.84 1.87 naj
May 1.85 1.9 1.83
June 1.84 1.9 1.84
July 1.81 1.897 1.82
August 1.83 1.87 n/a
September 1.86 19 1.8
October 1.82 1.875 1.81
November 1.84 1.869 1.8
December 1.77 1.832 1.79

Source: the Minigtry of Agriculture
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